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THE    3EEE    CATTLE  SITUATIOII 

Summary 

No  material  change  has  occurred  in  the  outlook  for  supplies  and  prices 
of  "beef  cattle  during  the  past  2.  months,  the  Bureau  of  Agricaltural  Economics 
reports.    Marketings  of  grain-fed  cattle  during  the  remainder  of  193^  ar® 
expected  to  continue  larger  than  a  year  earlier,  and  marketings  of  cows  and 
heifers  probal'ly  v;ill  be  smaller. 

Some  increase  is  proha"ble  in  the  numher  of  cattle  to  "be  fed  for  market 
during  the  coi.ing  v/inter  ^nd  spring  compared  with  the  number  fed  last  year. 
But  early  October  reports  do  not  indicate  a  very  large  increase.     It  is  be- 
lieved that  the  nunibc::-  of  cattle  available  as  feeders  will  be  a  limiting  factor. 

Though  there  may  be  gomie  fiu:'thor  increase  in  supplies  of  grain-fed 
cattle  in  1933  >  mark"  ti-_:g3  of  cowi  ana,  heifers  probr.bly  will  be  reduced  as 
the  tendency  to  rebcaild  and  increa<,se  cattle  herds  becomes  more  proncanced. 
Total  supplies  of  sla'aghter  ca.ttle  in  193S  are  expected  to  be  somewhat  smaller 
than  in  1933''> 

W  ith  the  improvement  in  industrial  activity  and  consumer  incomes  now 
under  way,  it  is  expected  that  the  demcn.d  for  meats  in  1939  will  stronger 
than  in  193^-     This  stronger  demand  together  with  the  redu.ced  marketings  of 
cov/s  and  heifers  are  likely  to  be  price  strengthening  factors.     On  the  other 
hand,   increased  m.?a'ketings  of  grain-fed  cattle  and  of  hogs  in  1939  are  likely 
to  be  v/eakening  factors  for  prices  of  beef  cattle. 
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In  September  and  early  October,  prices  of  the  better  grades  of  beef 
steers  advanced  to  new  high  levels  for  the  year.  But  prices  of  most  other 
grades  of  slaughter  cattle  continued  to  decline  seasonally,  v.dth  increased 
marketings.     The  spread  between  prices  of  the  better  and  lower  gfades  of 
slaughter  cattle  v/idened  rapidly  during  the  swmer  months,  and  in  early 
October  was  somewhat  wider  than  average  for  that  period.     The  price  spread 
usually  is  widest  in  October,  with  prices  of  the  better  grades  at  or  near 
their  seasonal  peak  and  prices  of  the  lower  grades  at  or  neax  the  seasonal 
low  point  for  the  year. 


The  annual  outlook  report  for  beef  c?.ttle  will  be 
made  available  by  the  Bureau  of  AgricuLt-oral  Economics 
the  first  week  in  November.  ^^aJo^  factors  in  the  report 
\\n.ll  be  discussed  in  the  November  issue  of  Tlie  Beef 
Cattle  Sitn.ation. 


R3VISW  OF  BUCIM  DSVELOPMSITT S 

BACKGHOUND . -    After  declining  sharply  in  the  last  quarter  of 
1937  said,  in  early  193^,  prices  of  the  better  grades  of 
slaughter  steers  and  heifers  advanced  moderately  from  late 
Februajry  to  June,  and  m.a.de  a.  fairly  shairp  seasonal  advaxice 
during  the  summer  months.    But  prices  of  such  cattle  con- 
tinued much  below  the  high  levels  of  last  year.  Prices  of 
the  lower  grades  of  slaughter  cattle  declined  moderately  in 
late  1937>  p-^d  thus  far  in  193S  have  remained  moderately 
lower  thajL  a  year  earlier.    Prices  of  such  cattle  advanced 
seasonally  during  the  spring  and  eaJ'ly  summer,  but  ha,ve 
declined  seasonally  since  mid-July. 


Prices  of  finished  cattle  a.dva.nced  further  in  September 

Receipts  of  choice  a.nd  prime  beef  steers  a.t  Chica,go  in  September, 
although  much  larger  than  a  year  earlier,  were  somewhat  smaller  than  in 
July  and  August.    And  with  continued  improvement  in  the  demand  for  well- 
finished  cattle  ajid  fcr  all  meats,  prices  of  choice  and  prime  grade  steers 
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during  SeptemlDer  and  early  OctolDer  advanced  to  nev;  high  levels  for  the 
year*    For  the  week  ended  Octoher  g,  the  average  price  of  such  steers  at 
Chicago  was  ahout  $12*30  per  100  pounds,  nearly  $U    higher  than  at  the 
low  point  in  early  Fehruaxy,   out  ahout  $5    lower  thsui  a  year  es-rlier 
when  prices  of  well-finished  ca.ttle  were  the  highest  since  1919 • 

In  contrast  to  the  course  of  prices  of  well-finished  cattle, 
prices  of  most  other  grades  of  slaughter  cattle  in  Septemher  continued 
the  seasonal  decline  under  v/ay  since  mid-July.     In  the  first  week  of 
October,  prices  of  good  grade  slaughter  cows  at  Chicago,  averaging 
about  $6. SO,  were  approximately  70  cents  lower  than  at  the  high  point 
for  the  year  in  mid- July,  and  nearly  $1    lov/er  than  in  eajrly  October 
last  year. 

With  the  fairly  sharp  advance  in  prices  of  choice  and  prime  steers 
and  the  seasonal  decline  in  prices  of  common  steers,  the  spread  between 
prices  of  the  better  and  lower  grades  of  slaughter  steers  v/idened 
rapidly  dm-ing  the  summer.     In  early  October  this  spread  amounted  to 
about  $5.80  compared  with  a  spread  of  $3    in  June  and  an  average  spread 
of  about  $5.25  for  October  in  the  10  ye-^rs  I92U-33.      The  price  spread 
usually  -is.  the  v/idest  for  all  months  in  October,  with. prices  of  the 
better  grades  o.t  or  near  their  seasonal  peak  and  prices  of  the  lower 
grades  at  or  near  the  seasonal  low  point  for  the  year. 

Sla\:ight er  increased  seasonally,  but  smaller  than  year  earlier 

The  number  of  cattle  slaughtered  under  Federal  inspection  in 
September  totaled  917*000  head.  This  was  about  8  percent  more  cattle 
than  were  slaughtered  in  August  and  12  percent  more  than  in  July,  but 
was  2  percent  fewer  than  in  September  1937*  Inspected  calf  slaughter 
in  September,  totaling  1+53,000  head,  was  1  percent  less  than  in  Ato^st 
and  16  percent  less  than  the  rather  large  calf  slaughter  in  September 
last  year. 

All  of  the  red^xction  in  cattle  slaughter  from  a  year  earlier 
apparently  occurred  in  the  slaughter  of  cows  and  heifers,  v/hich  in  the 
first  g  months  of  1938  totaled  10  percent  less  than  in  the  corresponding 
period  of  1937»  although  still  somewhat  above  average  for  the  period  in  the 
10  years  192^33-  Inspected  steer  slaughter  from  Jajiuary  through  August 
this  year  was  9  percent  larger  than  a  year  earlier,  and  also  was  somewhat 
larger  than  average. 

Chiefly  because  of  the  increased  proportion  of  steers  in  the  slaughter 
supply, the  total  live  v;eight  of  inspected  cattle  slaughter  from  January 
through  August  vxas  slightly  larger  this  year  than  last,  despite  a  reduction 
Cf  97.000  head  or  about  2  percent  in  total  numbers  slaughtered.  The  total 
live  weight  of  inspected  calf  slaughter  in  the  first  S  months  of  193^ 
totalled  ih  percent  less  than  in  the  corresponding  period  of  1937« 
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Prices  of  stock cr  and  foe dor  cattle  continue  strong 


Prices  of  stockor  and  feodcr  cattle  declined  much  less  last  v/inter  than 
prices  of  slaughter  cattle,  and  strengthened  considcralily  during  the  spring. 
In  Scptcuher,  pricos  of  stockcr  and  feeder  steers  averaged  only  slightly  lov;er 
than  in  the  early  surnor,  despite  seasonally  larger  supplies  and  only  about 
65  cents  lov/cr  than  a  year  earlier,    isrith  the  exception  of  a  year  earlier  prices 
of  such  steers  ;vere  the  highest  for  the  r.onth  since  15 29*    Prices  of  the  hotter 
grades  of  slaughter  steers  in  Septonhcr,  on  the  other  hand,  averaged  $4  to  $6 
lcv;er  than  in  Sopte::I)cr  1937»  ^"^'^^  v;ero  exceeded  also  in  1935»      The  relatively 
strong  denand  for  stocker  aiid  feeder  cattle  reflects  the  larger  feed  supplies 
and  generally  hotter  pasture  and  r,ange  conditions  this  year,  and  in  sone  areas, 
they  indicate  a  tendency  to  rebuild  herds  that  v;erc  greatly  reduced  hy  drought 
in  1934  and  I936. 

Catt Ic  feeding  situation 

Soao  increase  is  probahlc  in  the  n"ai".ibcr  of  cattle  to  be  fed  for  narket 
during  the  winter  and  spring  of  1^30-39  ccoparod  v/ith  the  nunber  fed  a  year 
earlier.    But  ii^f orr.iation  available  early  in  October  docs  not  point  to  a  very 
large  increase,  even  though  feed  supplies  are  nore  plentiful  and  prices  of  most 
feeds  are  substantially  lower  tlian  last  yca.r.    Reports  fron  the  leadir^  feeding 
areas  indicate  that  feeding  in  t!ie  Corn  Bolt  States  nay  be  scncwhat  larger  this 
year  than  last,  but  that  tViis  increase  ro.y  be  partly  offset  by  decreases  in 
other  areas,  particularly  in  the  'ijostcrn  States, 

It  is  probable  that  all  of  the  increase  in  cattle  feeding  in  the  Corn 
Belt  v/ill  be  in  the  area  v/est  of  the  Mississippi  River,  v/here  feeding  operations 
have  been  on  a  uuch  reduced  scale  during  recent  years.    Feeding  in  the  States 
east  of  the  Llississippi  probably  will  be  no  larger,  if  as  large,  as  last  year, 
but  will  still  nake  up  a  larger  proportion  of  the  Corn  Belt  total  than  in  recent 
years  prior  to  1934»    Reports  fron  other  crocs  indicate  little  change  or  scno 
decrease  in  feeding  in  the  '.ycstorn  States  except  Cclorado,  little  change  in 
Texas,  and  a  decrease  in  Oklahona,     Feeder  shipments  into  the  Lancaster, 
Pennsylvania,  feeding  area  to  October  1  v/ero  sonewhat  cnallcr  this  year  than  last, 

i 

Shipnents  of  stockcr  and  feeder  cattle  frora  stockyards  markets  into  the 
Corn  Belt  fron  July  through  SeptcLibcr  this  yoar  were  slightly  larger  than  a 
3-ear   ecarlier,     Shipnents  into  the  States  east  of  the  Mississippi  River  were 
sr.ialler  than  last  year,  but  larger  than  in  any  other  of  the  20  years  of  record, 
Shipnents  into  the  Corn  Bolt  v;est  of  the  Mississippi  River  v;cre  the  Icxgest  in 
4  years.     Most  of  this  increase  v/as  in  the  three  States,  Minnesota,  Iov;a  and 
Missouri,     Linitod  infornation  as  to  direct  shipnents  not  going  through  stock- 
j^arcls,  points  to  little  change  in  such  shipnents  fron  last  year.     Records  fron 
foui-  loading  livestock  narkcts  sho:v  that  while  total  shipnents  fron  these 
narkcts  fron  July  through  Scptc.ber  wore  about  the  sane  as  a  year  earlier,  ship- 
nents of  feeder  calves  and  of  cows  and  heifers  were  alnost  40  percent  snallcr 
than  last  year. 
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A  year  ago  a  relatively  large  proportion  of  the  feeder  cattle  in  the 
Corn  Belt  had  boon  shipped  in  during  the  fall  of  193^1  and,  because  of  the 
short  supplies  and  high  prices  of  feed  grains,  they  vi/crc  roughened  through  the 
mnter  of  1936-37  ^nd  pastured  during  the  sunur.or.     The  large  marketings  of  fed 
cattle  during  the  past  6  ndnths  indicate  tha.t  there  has  been  no  sinilar  carry- 
over of  feeder  cattle  this  year.     Feeder  shipncnts  into  the  Corn  Belt  States 
fron.  July  through  Septcrber,  raoreover,  are  not  a  good  indication  of  the  total 
novecent  for  the  6  nionths,  Jul 3^  through  Dcceriber,     Hence,  any  .narked  increase 
in  cattle  feeding  this  year  conparod  with  last  vdll  have  to  cone  fron  heavier 
inshipnents  of  cattle  fron  October  tlirough  Decoribcr,  and  fron  increased  feeding 
of  locally' raised  cattle  and  calves. 

OUTLOOK        '  '  "   "  ■  " 

The  najor  factor  in  the  annual  outlook  for  beef  catt  le -v/ill.  be  discussed 
in  the  Novenbcr  issue  of  The  Beef 'Cattle  Situation,    The  ■  full  •  ropgrt  v/ill  be 
nade  available  by  the  Bureau  during  the  first  week  of '  Noveiuber, 

IJo  naterial  change  has  occurred  in  the  general  outlook  during  the  past 
2  nonths.     In  the  August  and  Sopteriber  issues  the  following  i-ndi options  v/e're 
given  with  respect  to  the  probable  supplj^  and  denand  conditions  that  v/ill 
affect  cattle  prices  in  late  193G  and  in  1939, 

1,    Marketings  of  grain-fed  cattle  during  the  ronainder  of  193Q  probably 
will  continue  larger  than  a  year  eaxlier.    But  narketings  of  cows,  heifers, 
and  grass  steers  are  expected  to  be  snaller  thoji  in  'the  previous  year, 

.2,    'J7ith  another  good  corn  crop  this  year,  a  further  increase  in  cattle 
feeding  in  1939  is  expected.     Hence  narketings  of  grain-fed  cattle  probably 
v/ill  bo  larger  next  year  than  this.     But  a  reduction  in  narketings  of  cows  and 
heifers  nay  nore  than  offset  the  increased  narketings  of  grain-fed  cattle,  and 
total  slaughter  supplies  of  beef  cattle  in  1939  nay  be  snaller  than  in  193G. 

3«     The  present  tendency  to  rebuild  and  incroasts-  cattle  herds  nay  bccone 
nore  "pronounced  next  year  because  of  the  inprovenent  in  feed  and  range  conditions 
sincd  1936,    .  It  is  expected  that  cattle  r.unbers  at  the  beginning  of  1939  will 
be  about  the  sane  as  or  slightly  larger  than  in  early  1938»    The  trend  in  cattle 
nunbers  is  likely  to  be  upward  during  the  next  few  years,  unless  there  is  a 
recurrence  of  severe  drought, 

4,  The  denand  for  neats  is  expected  to  inprove  ,sonev;hat  further  during 
the  next  few  nonths,  as  a  result  of  increased  industrial  activity  and  consuner 
incones.    And  it  is  likely  that  the  deiuand  for  ncats  in  1939 »  taken  as  a  whole, 
vri.ll  be  greater  than  in  1933. 

5,  Factors  favoring  higher  cattle  prices  in  1939  "than  in  1930  probably 
will  be:     (a)  snaller  narketings  of  cows  and  heifers;  (b)  a  stronger  denand  for 
neats.    On  the  other  hand,  fc.ctors  v/hich  will  have  a  v/eakening  influence  on 
cattle  prices  are:   (a)   increased  narketings  of  grain-fed  cattle;   (b)  increased 
narketings  of  hogs. 
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Price  per  100  pounds  of  cattle  and  calves,  Septen-oer  1930, 

with  con^jarisons 


It  on 


Sept,  : 

average: 
1924-33: 


Sept, 

Sept,  ' 

July  ; 

Aug. 

Sept. 

1936 

.  1937  ; 

1930  ; 

1930  ; 

1930 

:  Dollars  Dollars  Dollars  Dollars  Dollars  Dollars 


BcGf  steers  sold  out  of  first- 
hands  at  Chicago: 

Choice  and  pr ino, ...... • 

Good  

Mcdiun   ,  

Coninon  •  

All  ftradcs  «.«,  


Cows,  Chicago: 
Good  ... 


Vealors,  Chicago: 

Good  and  Choice 


Stocker  and  feeder  steers, 
Kansas  City: 

500  -  000  pounds. 

Good  and  Choice^  

000  -  1050  pounds, 

Good  and  Choice  

Average  price  paid  "by  packers: 

Cattle  

Calves  ,,,,  

Average  wholesale  prices  of 
packer  hides,  Chicago:  4/ 

Heavy  native  steers  .... 
Light  native  cows...,,,. 


12.29 

10.92 

9.17 

7.23 
10.59 

9.60 
0.  00 
7.05 

6.35 
9.16 

17.30 
13.00 
10.40 
0.01 

13.70 

11.39 
9.90 
0.03 
7.29 

10.71 

11.20 
9.69 
0.39 
6.90 

10.31 

11.78 
10.03 
0.19 
6.50 

10.42 

o.o7 

3.05 

5.60 
3.66 

7.97 
4.66 

7.26 
4.70 

6.00 
4.54 

6,60 
4.49 

12.07 

9.55 

11.00 

9.00 

9.74 

10.20 

3/ 

6.21 

0.46 

0.11 

7.91 

7.92 

3/ 

6.50 

9.43 

0.44 

7.90 

7.70 

7.37 

•  6.15 
6.42 

7.56 
0.13 

7.62 
7.71 

7.29 
7.95 

15.95 
14.57 

14.62 
11.69 

19.25 
16.01 

11.30 
11.41 

11.90 
11.50 

12.12 
11.09 

1/    Good  and  Choice,  1924-27. 

2/    Canner  and  Cutter,  19  24- June  19  26. 

3/    Not  available. 

i|/  1924-37  fron  annual  reports  of  the  Chicago  Board  of  Trade;  I93O  fron  the 
National  Provisioncr,  sinple  average  of  weekly  quotations. 


BCS-22 


Slaughter  and  narltet  supplies  of  cattle  and  calves,   specified  periods 


Item 


Slaughter  -under  Federal  inspection 
NumTDer  slaughtered:  1/ 

Cattle   

Calves  

Beef  steers  sold  out  of  first  hands 
at  Chicago: 


Thou- 
sands 
do. 


Common  

All  grades  2/  

Receipts  of  cattle  at  seven 


do .  ! 

159 

133 

13 

26 

do.  ; 

^71 

3^43 

18 

29 

35 

do.  ! 

klS 

190 

10 

11 

9 

do.  : 

105 

61 

U 

3 

2 

do.  ; 

1,151 

727 

^5 

91 

72 

do.  : 

7.691 

85^+ 

716 

732 

Year 

« 
• 

Month 

Slaughter  under  Federal  inspection: 
NimlDer  slaughtered: 

Cows  and  heifers   

Steers  

Average  live  weight: 

Cattle  , 

Calves   

Average  dressed  weight: 

Cattle   

Calves   

Total  dressed  weight: 

Cattle   

Calves  •••  

Stocker  and  feeder  shipments  fr 
puhlic  stockyards:  ^ 

Cattle   

Calves  .*•  

Imports: 

Cattle  6/  

Canned  "beef  jj  

1/  Bureau  of  Animal  Industry.  2j  Totals  of  unrounded  numliers. 

2/  Chicago,  Kansas  City,  Omaha,  East  St.  Louis,   St.  Joseph,  Sioux  City  and  St.. 
PaTxL.      kj  Average  1929-33.        5/  Approximately  62  pulDlic  stockyards  prior  to 
1936s  when  the  numlDer  was  increased  to  69*        ^  United  States  Department  of 
Commerce.  G-eneral  imports  prior  to  193^'-»  "beginning  January  1,  193^»  imports  for 
consumption.  jJ  United  States  Department  of  Commerce.  Imports  for  consumption. 

Sj  Figures  include  "other  canned  meats",  prior  to  1929* 


Year 


Average: 
192^3- 


 Month  

Sept.:  Aug.:  Sept. 
1937  :    193s-  193s 


g,S50  10,070  939  917 
U,gi9    6,281      537  U53 


Average*  ■ 
192^33: 


Atig.  :  July  :  Aug. 
1937  •  193g  •  1938 


.  U,181 
:  i|,3U0 

5,626 
U.037 

527 
29^ 

375 

U35 

375 

• 

953 
176 

S99 
189 

888 
206 

912 
198 

912 
209 

• 
• 

516 

!  101 

U70 

108 

k3k 
116 

5+87 
109 

115 

•  1 
■  4 

.     K  532 

i+S7 

^.699 
675 

397 

62 

397 
kl 

kio 
53 

•  i 

:  Thou- 

• 

•  3,073 
365 

2,893 
578 

330 
51 

201 

hi 

2S6 

• 

'  253 
.    8/  36 

507 

88 

57 
7 

18 

s 

19 
5 

